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OVERVIEW

Over 300 participants from across the globe convened at the RBS 
Conference Centre in Gogarburn, Edinburgh on 22nd and 23rd 
October for Ethical  Finance 2018. The conference, delivered by 
UKIFC in partnership with Responsible Investor, was supported by 
Scottish Government, United Nations Development Programme 
(UNDP) and Her Majesty’s Government (HMG). 

Themed around regaining trust and demonstrating sustainability 
and impact in financial services the conference gathered banks, 
asset managers, faith-related investors, mission-driven endow-
ments, charities and family offices together to look at practical 
solutions to promote trust in banking and investment and create 
long-term, sustainable finance solutions.

The conference explored how trust in a sustainable economy can 
be revitalised, and how faith and endowment investors are con-
fronting today’s biggest societal and economic challenges, nota-
bly as part of the United Nations Sustainable Development Goals 
(SDGs).

This captured the duality of purpose: investing for return and social 
value. It also got into the real detail of what banks, fund managers, 
faith and endowment investors are doing to drive sustainable fi-
nance, where they are unable to make progress and how they can 
overcome such barriers. Importantly, it outlined how the relation-
ship between investor and finance/investment providers is evolving 
to enable partnerships for long-term sustainable finance solutions. 

The conference anchored the Global Ethical Finance Initiative’s 
Ethical Finance Week that convened global leaders in ethical fi-
nance in Edinburgh to discuss latest trends and developments in 
the sector and announce exciting new projects. 

Core topics included:

• How do endowments, family offices and philanthropic entities 
use values and purpose as investment strategies.

• How are faith groups ensuring their assets are managed ac-
cording to the purpose.

• The UN Sustainable Development Goals and the practicalities 
of investment allignment.

• Measuring impact across different asset classes.

• The move from negative screening to positive investment.

• Direct impact investing in developed and emerging markets.
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DAY 1 22ND OCTOBER 2018

Welcome Addresses

The event commenced with opening remarks from 
Omar Shaikh, UKIFC Advisory Board and Hugh Whee-
lan, Managing Editor, Responsible Investor. This was 
followed by a welcome messages from Sir Howard Da-
vies (delivered by video) and Susan Fouquier from the 
conference hosts RBS. Scottish Government’s Min-
ister of Investment, Trade and Innovation Ivan Mckee 
MSP then spoke about the paradigm shift from a focus 
on short-term profitability to long term sustainability. 
Right Reverend David Urquhart Bishop of Birmingham 
concluded the opening addresses with a call for col-
lective action to make the financial system fairer and 
more socially responsible. 

Panel 

Continuing Problem with Finance?

Leading practitioners and scholars engaged in an insightful dis-
cussion that reflected on the ten years since the financial crisis. 
The themes were around progress towards a more sustainable fi-
nancial market and whether we need a new economic paradigm. 
The discussions also considered trust in banking and investment 
products and whether the generational wealth shift to millennials 
is changing that. The session was moderated by Mike Clark (Ario 
Advisory) with perspectives shared by Sebastian Burnside (RBS), 
Rafe Haneef (CIMB Islamic Bank), Kate Still (Prince’s Trust) and  Rt 
Revd David Urquhart (Church of England).

Key Points

• Effect of the Financial Crisis of 2008 still prevails in the UK.
• Affordability framework and the macro prudential policy exist 

to mitigate a 2008 crisis repeat.
• Youth disability, ethnic minorities and social mobility should 

be considered.
• Religions do not condemn wealth, they highlight the impor-

tance of ethically utilizing personal wealth.
• Banking Standards Board has a cultural change programme.
• Religions support communities and their preparedness to 

transition to an ethical transfer of wealth model.
• A bank deposit is an implicit loan to the bank thus depositors 

are contributing to the problem.
• It is essential to boost the better aspect of finance or the “good 

wolf” to be sustainable as an industry.
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SIR HOWARD DAVIES, CHAIRMAN, RBS

“We are thinking very hard about the way in which the bank 
can fit into the [ethical finance] agenda. We are very conscious 
of our obligations under the UN SDGs. We are very conscious 
of the importance of understanding the implications of climate 
change and what that will do to our business and the busi-
ness of our customers.”

Please visit www.ethicalfinance2018.com to access the video.

Panel 

Sustainable Solutions 

This was a fascinating session where practitioners from tradition-
al and new financial institutions shared insights and views around 
how banks/investment managers are addressing the trust deficit 
by creating positive cultures and building financial brands based 
on trust. The discussion also looked at the integration of social 
and financial factors and the demand for impact, particularly from 
a FinTech and challenger bank perspective. The session was mod-
erated by  Rob Lake (Authentic Investor) with perspectives shared 
by Helen Bogan (Chartered Banker Institute), Robert A keyDellner 
(Centre for Integral Finance and Economics ), Charles Haresnape 
(Gatehouse Bank), and Stewart Langdon (LeapFrog Investments).

Key Points

• Certification will help enhance the understanding of finance 
professionals in areas such as Green Finance and instil pride 
in the profession.

• Impact of a specific culture in financial institutions depends on 
the relevance of the promoted culture to each individual.

• Executive level motivations are still being driven by sales tar-
gets and bonuses. Little evidence that compensation is being 
tied to ethical targets. The sustainability of these cultures has 
to be focused on.

• Huge potential for banks to fill a gap, where 2 billion people still 
don’t have access to banking.

• Profit and Ethics are not incompatible.
• Research suggests that customers want good services and 

products and knowledgeable professional bankers.

INTERVIEW 
DAVID PITT-WATSON

In this one-to-one session Hugh Wheelan (Responsible In-
vestor) spoke to Scottish social entrepreneur David Pitt-Wat-
son about the contribution of faith, charity and endowment 
investors to redefining the purpose of finance. David high-
lighted the need to combine sustainability and profit when 
evaluating any product or activity. 

Insights:
• Financial institutions were born out of religious princi-

ples when originally Quakers, Jewish organisations, and 
Scottish ministers were entrusted with people’s wealth 
linked to their affiliations. 

• Caveat Emptor is not sufficient.

• Existence of a powerful lobby system inhibits change of 
any kind.
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Case Study 

The Edinburgh Finance Declaration

Graham Burnside (UKIFC) and Shaykh Ruzwan Mohammed (Solas 
Foundation) officially launched the Edinburgh Finance Declaration 
– an interfaith Shared Values Framework that will underpin the de-
velopment of a financial solution open to all in society regardless of 
faith or ethnic background.

Key Points

• Church of Scotland and UKIFC launched this unique and inno-
vative initiative in March 2016.

• Directly engaged with over 300 finance practitioners, theo-
logians, religious leaders, parliamentarians and academics, 
through a series of five systematic and structured in-depth 
round table sessions, one-to-one meetings and digital out-
reach.

• Plan is to identify, research, test and promote a new ethical 
finance model which will be based on the shared values and 
traditions of faith communities.

• Initiative has been featured in the FT, Radio 5 Live and BBC 
Radio Scotland as well as being shared to over 50,000 people 
through social media.

Please visit www.edinburghdeclration.org for further information.

Panel 

Aligning Investments with Values

Several leading executives and scholars from multiple faiths par-
ticipated in a discussion about how faith institutions are manag-
ing their funds in accordance with their values. This incorporated 
a discussion on how to mobilise faith based funds for sustainable 
finance as well as the feasibility of a shared values framework. The 
panel was moderated by Martin Palmer (Alliance of Religions and 
Conservation) and the panellists were Stephen Beer (Epworth In-
vestment Management Limited and The Central Finance Board 
of the Methodist Church), Mohamad Akram Laldin (International 
Shariah Research Academy), Revd Fiona Stewart-Darling (Canary 
Wharf Multifaith Chaplaincy), and Josh Zinner (Interfaith Center on 
Corporate Responsibility). 

Key Points

• Faith groups are paramount as approximately 12% of the 
global capital markets is held by religiously affiliated institu-
tions. 

• Islamic Finance focuses on community based funding and its 
principles entails justice and benevolence.

• Faith Groups invest more long term and sustainably rather 
than short term.

• Analyzing the ESG policy of a company, the risk associated 
with non-compliance is of extreme importance.

• Islamic Finance needs to reinvent itself, go beyond legal re-
quirements and venture into ethical requirements.

• Education of trustees in foundations and investors has to be 
initiated in order for them to look beyond financial returns.

• Building relationships and structures is extremely fundamental 
for ESG to work in companies apart from regulations.
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Panel 

Solid Foundations 

Participants discussed how philanthropies, endowments and char-
ities structure their investment strategies to align with their purpose 
/ values. This included a reflection on the investment strategies that 
have proven to be successful and whether there is scope for en-
dowments to work together on responsible investment. The pan-
el moderated by Heather McGregor (Edinburgh Business School) 
included Colin Baines (Friends Provident Foundation), Amy Clarke 
(Tribe Impact Capital), Lenka Setkova (Coutts Foundation) and 
Jackie Turpin (Joseph Rowntree Charitable Trust). 

Key Points

• Essential to understand how ESG values are incorporated and 
measured and the important role stewardship plays.

• Use of a thematic approach due to the broad nature of a sus-
tainable economy e.g. The Tribal Impact screens companies 
based on their alignment with the Sustainable Development 
Goals and the Paris Accord.

• Impact investing means investing with the intention of a finan-
cial return clubbed with a measurable ESG goal.

• Third Party ESG scorers often neglect the risk of ESG 
non-compliance.

• Fund managers must integrate the SDGs into their ethics and 
values. At the same time, ESG should be a part of the process 
and not the entire process.

Panel 

Investing and Engaging to Prevent 
Climate Change

The final session of day one was focused on the positioning and 
investment approach of faith and endowments to climate change 
and divestment from fossil fuels. The panel also shared insights on 
voting strategies, financial engagement tools for climate change 
prevention and the relationship with mainstream investing. The 
panellists were Sian Ferguson (representing three of the Sainsbury 
Family Charitable Trusts), Adam Matthews (Transition Pathway Ini-
tiative and Church of England Pensions Board), Sylvia van Waveren 
(Robeco) and the moderator Colin Melvin (Arkadiko Partners). 

Key Points

• Investors have the responsibility to take tangible steps. After 
all, if the economy suffers, all suffer.

• Countries are falling behind in containing greenhouse gas 
emissions that can result in climate catastrophe.  

• Nearly 30 funds from the global investment community sup-
port the TPI tool, which enables companies to assess their 
carbon footprint and how they can manage it in various ways 
such as informing their investment research, engaging with 
companies and tracking managers’ holdings.

• 43 big pension funds are now investing in carbon emission 
screened funds.

• There is a need for banks, pension funds, and insurance com-
panies to collectively lobby at the board level to influence di-
vestment from fossil fuels. 

• A key issue is technology has allowed quick and cheap pro-
curement of oil and that oil is essential to several countries 
economic growth.

• Companies should be given fossil fuel ratings for their financial 
bonds and investments and governments should stop subsi-
dizing fossil companies.

The Rt. Hon. Lord Provost and Lord Lieutenant of the City of Edin-
burgh, Frank Ross, closed the first day of the conference.
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Scottish Government Welcomes Guests 
to Conference Reception

The Scottish Government hosted a private reception for Ethical Fi-
nance 2018 guests at Edinburgh Castle. This was a very fitting 
event to a productive first day at the conference. Guests were wel-
comed into the Castle by a piper and enjoyed a private viewing 
of The Honours of Scotland (Scottish Crown Jewels), the oldest 
surviving set of crown jewels in the British Isles.

Highlights from the reception included Cabinet Secretary Derek 
Mackay MSP and Jamison Ervin, UNDP, announcing a 2-year 
programme of collaboration between Scottish Government and 
the United Nations Development Programme aimed at mobilising 
private capital for implementing the UN Sustainable Development 
Goals (SDGs). Mr Mackay also highlighted Scottish Governments 
innovative plans to make Edinburgh a world centre for developing 
the ethical finance sector by announcing its support for the Global 
Ethical Finance Initiative.

EDINBURGH CASTLE RECEPTION
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DAY 2 23RD OCTOBER 2018

Keynote Address (video) – Achim Steiner

Following the announcement at the castle reception the 
evening before, the second day of the conference com-
menced with a video  address from Achim Steiner (UNDP). 
He stressed the importance of inclusive nature-based SMEs 
to develop people, planet and prosperity and challenged in-
vestors to divert capital to align with the SDGs. 

“We know that we will need about $2.5 trillion a year to fill 
the finance gap to achieve the SDGs. We also know that 
global household wealth stands at $250 trillion, and institu-
tional investors – in the form of pension funds, endowments, 
sovereign wealth funds and investment houses – manage 
more than $100 trillion. Investing even a fraction of 1% of 
this wealth – a rounding error – would completely fill the fi-
nance gap for the SDGs.” 

Achim Steiner, Administrator, UNDP

Please visit www.ethicalfinance2018.com to access the video.

Keynote Address (video) – John Glen MP

John Glen MP, Economic Secretary Treasury and City Min-
ister, also provided a keynote address by video which out-
lined some of the key focus areas, under the umbrella of 
ethical finance, that Her Majesty’s Government is currently 
looking at. This included updates on green finance, Islamic 
finance, social impact investing and fintech. 

“My overarching objective is to maintain and strengthen the 
UK’s position as the leading centre for financial services and 
I believe that ethical finance is a win win. Not only does it 
meet this competitive objective it also leads to wider critical 
benefits to the UK. We will continue to support initiatives to 
create a sustainable and more ethical financial future.” 

John Glen MP, Economic Secretary Treasury and City Min-
ister

Please visit www.ethicalfinance2018.com to access the video.

PRESENTATION
JOHN KAY

John Kay, a notable Economist and author, delivered a fasci-
nating presentation on the importance of strong and support-
ive social institutions for the effective functioning of the mar-
ket. He outlined that although the aim of a business is to make 
a profit it also needs to take into account a wider stakeholder 
group - shareholders, employees, customers and the com-
munities which the company serves and in which it operates. 
He emphasised that trust needs to be sustained through an 
ethical finance model and elaborated on how financialization 
has been bad for business and society. 

“No one will be buried with the epitaph 
‘He maximised shareholder value.” 
John Kay. 
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Panel 

The UN SDGs as an Investment Theme

Originally intended as a set of goals for policy makers, the UN 
SDGs have become an increasingly interesting theme for corporate 
and investor sustainability alignment. This panel considered the 
role SDGs can play as an investment theme, particularly in relation 
to the increasing demand for impact investing. The discussion also 
considered the appetite/demand from faith endowments, families 
and philanthropy sourced capital in terms of ‘ethical’ investments 
such as impact investing, SDG’s and shared values approaches. 
Peter Baxter (Project Snowball LLP), Jon ‘JB’ Beckett (Scottish 
Widows), Jamison Ervin (United Nations Development Programme) 
and Catherine Flockhart (Baillie Gifford & Co) contributed as part 
of the panel moderated by Costanza Consolandi (University of Si-
enna). 

Key Points

• Every investment has an impact, but most are not having pos-
itive impact. 

• Investing in line with SDGs needs to be done at company lev-
el, linking activities to targets with risk awareness.

• Purpose compliments profit. Companies that are solving 
problems will in the long term prosper.

• 44 significant investors signed an open letter against defor-
estation demonstrating how investors can be aligned.

• Corporations are beginning to invest in communities instead of 
just commodities for long time supply chains.

• The industry needs a champion: A large fund manager to go 
green and inspire change in the mainstream industry.

• The challenge is that impact data has a long duration while the 
mainstream asset management industry representing GBP85 
trillion in AUM follows short term performance indicators.

• Difficult to distil a collective of USD250 trillion into compara-
tively miniscule requirements of farmers and other such na-
ture-based investments.

Panel 

From Negative Screening to Positive 
Investment Approaches

This panel considered the paradigm shift from negative to posi-
tive screening. In so doing, the discussions considered whether 
negative screening/divestment was a problem or a solution and 
whether it can lead to real change. The panel also explored drivers 
and trends in positive investment, including how to think practical-
ly about impact investing in terms of rationale, strategy, metrics, 
measurement and outcomes. The final themes was around inno-
vation and new fund solutions and strategies to meet growing mar-
ket appetite. Simon Bond, (Columbia Threadneedle Investments) 
James Corah (Church Investors Group), Leslie Gent (Coutts) and 
JoAnn Hanson (Church Investment Group) constituted the diverse 
panel that Hugh Wheelan (Responsible Investor) moderated. 

Key Points

• There is still considerable way to go in convincing investors 
that ESG investment choices can be made without incurring 
financial loss and a lot of clients require being educated about 
ESG issues first.

• Worth exploring the positive impact of a case when a small 
amount of “negative” stock is invested in, in order to provide a 
channel for engaging with that company for change.

• The pre-requisites and implementation of Green Bond related 
measures to qualify for that title must be understood and ex-
amined in depth.
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Panel 

Creating and Measuring Impact across 
Asset Classes

This panel, focused on measuring impact, explored the extent to 
which ethical investment approaches and concerns vary across 
different assets and the opportunities for learning / product devel-
opment. The discussion considered to what extent individual SDGs 
can dovetail with actual investment products. Rishi Madlani (RBS), 
Richard Mattison (Trucost, part of S&P Dow Jones Indices) and 
Tommy Piemonte (Bank für Kirche und Caritas) participated while 
Kathryn Saklatvala (bfinance) moderated.

Key Points

• Metrics are essential to measure outcomes although they can 
result in concentrating on one SDG over others.

• Different measurement tools to assess the impact of different 
asset classes and fund managers is critical to avoid neglecting 
sustainability risk.

• Creation of indices such as the Carbon Index attract invest-
ments globally, such as from Japanese investment funds.

• Progress has probably been made most in the area of climate 
change and not in other areas.

Panel 

Direct Impact Investing: blended finance, 
private equity and microfinance

The final panel discussion considered innovative financial models 
that help to address the continuing problem of financial exclusion. 
This discussion covered blended finance (bringing together public 
and private capital for large-scale investment to help solve some of 
the world’s deepest social and environmental challenges) before 
looking at trends in grant funding for social impact, microfinance 
and  private equity ‘impact’ investing. The panel moderated by 
Hugh Wheelan (Responsible Investor) included Stephen Ingledew 
(FinTech Scotland), Gail Hurley (UNDP), Farrukh Khan (Acumen) 
and Modupe Ladipo (EFInA). 

Key Points

• The UNDP is involved in blended finance ranging from $5m to 
$1bn in collaboration with governments and private sector de-
veloping sustainable projects in under-developed economies 
around the world

• A need to focus on businesses that positively impact lives of 
people, and how different structures can fund projects to tip 
the balance from first-loss investment to mainstream capital 
investment

• Using the financial landscape of Nigeria as a case in point 
where commercial banks moved into microfinance, the lack 
of trust has limited microfinance from reaching its potential 
impact there

• There are a wide range of countries which require a wide range 
of corporate governance development before impact investing 
can be scaled and measured for size.
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ABOUT:GLOBAL ETHICAL FINANCE INITIATIVE

Ethical Finance 2018 formed part of the Global Ethi-
cal Finance Initiative (GEFI) - a global movement and 
co-ordinated programme of ethical finance projects 
and activities originating from Scotland. GEFI consoli-
dates some of the pioneering ethical finance work be-
ing undertaken in Scotland under one brand to create 
a compelling global proposition.

As well as delivering practical projects GEFI is a leading 
international platform that convenes the world’s fore-
most business, political and other leaders of society to 
network, share, co-develop and shape a fairer, more 
sustainable financial system.

info@globalethicalfinance.org 
www.globalethicalfinance.org


